COMMENT ON WTO APPELLATE BODY REPORT ON EC SUGAR CASE

The main concern of the Caribbean, along with its ACP partners, is to ensure that the EU commitments to ACP countries under the Sugar Protocol continue. The honouring of these commitments are a vital concern to our sugar industries which are themselves of key importance in our economies and societies. 

In this respect the WTO Panel ruling specifically stated that EU should respect its international commitments to the ACP. The Appellate Body supports this.

Also it should be noted that Mr. Lamy speaking on behalf of the EU, said in reaction to the original WTO ruling “The EU will abide with its international obligations but at the same time will defend the legitimate interests of EU sugar producers and the preferential access enjoyed by developing countries into the EU”. 

Also, very importantly, the complainants, and in particular Brazil, have throughout these proceedings said that they do not intend to harm ACP interests as preserved in the Sugar Protocol. And the Australian Trade Minister has now stated  “The WTO has confirmed that there is nothing to prevent the EC from observing both its [Cotonou] Treaty commitments to those developing countries as well as its WTO commitments to Australia, Brazil and Thailand.”

We therefore have every expectation that in taking steps to conform to the Appellate Body’s ruling in respect of export subsidies, the EU will take fully into account its obligations to the ACP developing countries which remain absolutely valid.

In particular, it should be perfectly possible for the EU to introduce reforms to its EU sugar regime, in consultation with the complainants, which are far less drastic than currently proposed by the EU Commission. 

These proposals call for a reduction in price of 20% starting in mid-2006, rising to 37% in three years. We consider that the reduction in price should start in 2008, should be significantly less than the proposed 37% and should be spread over an eight-year period. It does not appear that this would be inconsistent with the EU meeting its obligations as specified in the Appellate Body’s ruling.
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