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EU sugar reform proposed price cuts ‘severe and unnecessary’ 

A less extreme price reduction could fulfill the Everything But Arms (EBA) initiative goals, contribute to development and facilitate a more gradual internal market reform, believes the LDC Sugar Group.      

 

The EU sugar reform could be a powerful force for good in the struggle to lift the world’s poorest people out of abject poverty, says the LDC Sugar Group.  Instead, the Group argues, the Commission's current sugar proposals seem focused on resolving the EU's own internal problems, rather then alleviating poverty. To solve these internal conflicts, the Commission proposes to compensate its own farmers and producers and to undermine the development benefits of the Everything But Arms initiative for sugar, whilst at the same time doing immense damage to the socio-economic development of ACP and LDC producers. 

 

The LDCs believe that EU sugar reform should be pro-development and demonstrably positive towards the achievement of the Millennium Development Goals. The LDCs collectively have proposed a managed market with remunerative prices and reform that is modest, gradual and predictable over a longer transitional period.  The LDCs continue to believe that this would be an appropriate basis for a sustainable reform of the EU sugar regime.
 
The proposed price cuts are too severe
 

The Commission's proposal indicates a price cut of 39% for sugar delivered by LDCs to European ports, but the LDCs have to pay increasingly high prices to get the sugar to port, load it onto ships, and transport the sugar to Europe - rendering an unremunerative price even less attractive.  No business could sustain that sort of price cut almost overnight, least of all operations in the fragile economies of LDCs.
The proposed rapid and severe price cuts are unnecessary
 

The LDCs support a pro-development reform, implemented gradually and constructively. The Commission proposes rapid and brutal sugar price cuts which would severely destabilize the sugar industries of the world’s poorest economies and lead to a concentration of control of supplies in the hands of a few EU sugar producers.

 

The Least Developed Countries support the long term perspective proposed by the Commission for a sugar regime until 2015.  However, the advantages of this long perspective would loose their value at the proposed low price levels. 
It should be stressed that these rapid and excessive price cuts are not the necessary result of the WTO panel's findings on EU export subsidies as the findings of the WTO panel still present the opportunity for additional access to be opened for LDC sugar at remunerative prices.  Furthermore, this level of EU sugar price cuts and the proposed timetable are most unlikely to be required to comply with the Doha Development Agenda.

 

The Commission has failed to seize the opportunity that reform of the EU sugar sector ought to have presented.  In the sugar sector, the numbers and the development potential are large enough for a small effort by the EU to make a real difference to the daily reality of tens of millions of people in least developed countries, and that is why the LDCs on 3rd March 2004 asked the EU to consider a reform in favour of helping those in most need.

 

The LDC Sugar Group have commissioned an extensive study by a respected sugar consultant -- LMC International -- to understand the implications of the proposed sugar reform.  The LMC study states unequivocally that a pro-development EU sugar policy could, compared with the Commission’s proposal, deliver to the LDCs:

 

•           120,000 to 145,000 more jobs;

•           US$ 775 million more investment; and

•           €300 to €400 million more export revenue.
 

The EBA initiative offers a real market opportunity for LDC countries.  However, the Commission seems to be proposing new marketing restrictions on LDC suppliers which would be against the stated objectives of the EBA initiative.

 

The LDCs are heartened that they do in fact have wide support in Europe, amongst a number EU member states, whilst in the World Trade Organization the LDC’s approach to preferences and the sensitivity of sugar is supported by the “like-minded” group and the ACP/LDC/AU alliance comprising more than 90 countries.

 

The LDCs call on all EU Member States and on civil society in the EU to recognize the development potential of sustainable sugar production in LDCs, and to reject the Commission's proposal for rapid and brutal sugar price cuts over a short period of time. 
End.
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The LDC Sugar Group represents the Least Developed Countries (LDCs) that produce sugar. The LDC Sugar Group comprises the LDC Brussels Sugar Group, uniting ambassadors of LDC countries with substantial interest in sugar, and the LDC London Sugar Group, which consists of sugar industry representatives. The LDC Sugar Group is the authoritative voice of those working to use sugar to foster sustainable socio-economic development in the world’s poorest countries. It works closely with the African, Caribbean and Pacific Group (ACP), which together have established joint ministerial consultations on sugar (as many LDC countries are also ACP countries). The LDCs Sugar Group liaises closely with leading NGOs, such as Oxfam.
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